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REFNOL OVERSEAS LIMITED
COMMENTARY OF THE DIRECTORS
The directors present their commentary together with the audited financial statements of REFNOL
OVERSEAS LIMITED (the ''Company'') for the year ended 31 March 2022.
PRINCIPAL ACTIVITY
The main activity of the Company is that of investment holding and it holds an Authorised Company
License.
RESULTS
The results for the year are shown in the statement of profit or loss and other comprehensive income
The Company's total comprehensive income for the year ended 31 March 2022 is USD 4,307 (2021:
USD 8,658).
No dividend was declared for the year under review (2021: NIL).
AUDITORS' REMUNERATION

2022
USD

Audit fees

1,100

2021
USD
1,150

DIRECTORS
The present membership of the Board is set out on page 1.
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
Company law requires the directors to prepare financial statements for each financial year, which
present fairly the financial position, financial performance, changes in equity and cash flows of the
Company. In preparing those financial statements, the directors are required to:
- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;
- state whether International Financial Reporting Standards (IFRS) have been followed and
complied with, subject to any material departures disclosed and explained in the financial
statements;
andfinancial statements on the going concern basis unless it is inappropriate to
- prepare the
presume that the Company will continue in business.
The directors confirmed that they have complied with the above requirements in preparing the
financial statements.
The directors are responsible for keeping proper accounting records which disclose with reasonable
certainty and accuracy at any time the financial position of the Company and to enable them to
ensure that the financial statements show a true and fair view. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
AUDITORS
The auditors, Moore, Chartered Accountants, have indicated their willingness to continue in office
and a resolution concerning their re-appointment will be proposed at the Annual Meeting of the
shareholder.
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REFNOL OVERSEAS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022
Notes
Income
Bank Interest Income
Interest income

Expenses
Administration fees and disbursements
Audit fees
Bank charges
Director fees
Professional fees
Licence and registration fees

Profit for the year before taxation
Taxation
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Profit for the year after taxation
Other comprehensive income
Total comprehensive income for the year
Basic earnings per share from operations
attributable to the shareholder
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2022
USD

2021
USD

2
16,041
16,043

16,046
16,046

4,788
1,100
435
1,000
2,300
2,113
11,736

4,898
1,150
105
1,000
235
7,388

4,307

8,658

-

-

4,307

8,658

-

-

4,307

8,658

0.02

The notes on pages 10 to 18 form an integral part of these financial statements.
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0.04

REFNOL OVERSEAS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022
Stated
capital
USD

Balance at 01 April 2020
Profit for the year
Other comprehensive income
Balance at 31 March 2021
Profit for the year
Other comprehensive income
Balance at 31 March 2022

240,000
240,000
240,000

Retained
earnings
USD

Total
USD

140,440

380,440

8,658
-

8,658
-

149,098

389,098

4,307
-

4,307
-

153,405

393,405

The notes on pages 10 to 18 form an integral part of these financial statements.
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REFNOL OVERSEAS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022
Note

2022
USD

2021
USD

Cash flows from operating activities
Profit before taxation
Adjustments:
Interest income

4,307

8,658

(16,041)

(16,046)

Operating loss before working capital changes

(11,734)

(7,388)

Movement in accounts receivable
Movement in accounts payable
Cash flows used in operations
Interest received
Net cash flows used in operating activities

(3,715)
(505)
(15,954)
16,041
87

(15,380)
6,622
(16,146)
16,046
(100)

Movement in cash and cash equivalents

87

(100)

5,132
5,219
87

5,232
5,132
(100)

Movements in cash and cash equivalents
Cash and cash equivalents at start
Cash and cash equivalents at end
Movement in cash and cash equivalents
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The notes on pages 10 to 18 form an integral part of these financial statements.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
1.

INCORPORATION
REFNOL OVERSEAS LIMITED (the "Company") was incorporated on 10 August 1994 and
is limited by shares. The principal activity of the Company is that of investment holding and
holds an Authorised Licence.
The registered office is at C/o Trident Trust Company (Mauritius) Limited, 5th Floor, Barkly
Wharf, Le Caudan Waterfront, Port Louis, Republic of Mauritius.

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRSs)
New Standards, Amendments to published Standards and Interpretation effective in the reporting
year
In the current year, the following new and revised standards and interpretation issued by the
became mandatory for the for the financial year under review:
Amendments to References to the Conceptual Framework in IFRS Standards
Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, IAS 39 and IFRS 7, IFRS 4 and IFRS 16)
Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16)
Standards, Amendments to published Standards and Interpretations issued but not yet effective
Certain standards, amendments to published standards and interpretations have been issued that
are mandatory for accounting periods beginning on or after 01 April, or later periods, but
At the reporting date of these financial statements, the following were in issue but not yet effective:
• IFRS 17 Insurance Contracts Applicable to annual reporting periods beginning on or after 1 January 2023.
• Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37) Applicable to annual reporting period
beginning on or after 1 January 2022.
• Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16) Applicable to annual
reporting periods beginning on or after 1 January 2022
• Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) Applicable to annual
reporting periods beginning on or after 1 January 2023.
• Classification of Liabilities as Current or Non-current — Deferral of Effective Date (Amendment to IAS 1) Applicable to annual reporting periods beginning on or after 1 January 2023.
• Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) Applicable to annual
reporting periods beginning on or after 1 January 2023.
• Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12) Applicable to annual reporting periods beginning on or after 1 January 2023.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRSs) (CONTINUED)
Standards, Amendments to published Standards and Interpretations issued but not yet
Annual Improvements 2018-2020 Cycle - Applicable to annual reporting periods on or after 1
1. IFRS 1 First-time Adoption of International Financial Reporting Standards - Subsidiary as a
2. IFRS 9 Financial Instruments - Fees in the ‘10 per cent’ test for derecognition of financial
3. IFRS 16 Leases - Lease incentives, and
4. IAS 41 Agriculture - Taxation in fair value measurements.
Where relevant, the Company is still evaluating the effect of these Standards, Amendments to
published Standards and Interpretations issued but not yet effective, on the presentation of its
financial statements.

3.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in
these financial statements and have been applied consistently.

(a)

Statement of compliance
The financial statements have been prepared in accordance with International Financial
Reporting Standards.

(b)

Basis of preparation
The financial statements have been prepared on the historical cost basis except for financial
assets and financial liabilities which measured at amortised cost.

(c)

Revenue recognition

(i)

Interest income
Interest income is accounted for on a time proportion basis.

(ii)

Dividend income
Dividend income is recognised when the Company's right to receive the payment is established.

(d)

Expense recognition
Expenses are accounted for on an accruals basis in the statement of profit or loss and other
comprehensive income.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e)

Functional and presentation currency

(i)

Reporting currency
The financial statements are presented in United States Dollar ("USD"), which is the
Company's functional and presentation currency and represents the currency of the primary
economic environment in which the entity operates.

(ii)

Transactions and balances
Foreign currency transactions are accounted for at the exchange rates prevailing at the dates of
the transactions. Gains and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities in foreign currencies at year end exchange
rates are recognised in the statement of profit or loss and other comprehensive income.

(f)

Accounts receivable
Accounts receivable are initially stated at fair value and subsequently measured at amortised
cost using the effective interest method.

(g)

Cash and cash equivalents
Cash comprises cash at bank and in hand and demand deposits. Cash equivalents are shortterm highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value.

(h)

Stated capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognised as a deduction from equity, net of any tax effects.

(i)

Accounts payable
Accounts payable are initially stated at fair value and subsequently measured at amortised cost
using the effective interest method.

(j)

Provisions
Provisions are recognised when the Company has a present or constructive obligation as a
result of past events which it is probable will result in an outflow of economic benefits
that can be reasonably estimated.

(k)

Consolidated financial statements
The Company owns 100% of the share capital of Texcare Middle East L.L.C. IFRS 10 Consolidated Financial Statements requires the Company to prepare consolidated financial
statements which include the financial statements of the subsidiary.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
3.
(k)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Consolidated financial statements (continued)
The financial statements are separate financial statements which contain information about the
Company only and do not contain consolidated financial information as the parent of a group.
The Company has taken advantage of the exemption under IFRS 10 paragraph 4, “Consolidated
Financial Statements”, from the requirement to prepare consolidated financial statements as its
parent company, Refnol Resins and Chemicals Limited, prepares consolidated financial
statements that comply with IFRS and which are available for public use. The consolidated
financial statements are obtainable at the registered office of Refnol Resins and Chemicals
Limited, at Plot no. 410/411 Khatau House, Mogul Lane, Mahim (West), Mumbai - 400016
India.

(l)

Investment in subsidiary
The investment in Texcare Middle East L.L.C., the subsidiary, has been stated at cost (which
includes transaction costs) in the financial statements of the Company. When indication of
impairment exists, the recoverable amount of the investment is assessed. Where the recoverable
amount of an investment is less than its carrying amount, the investment is written down
immediately to its recoverable amount and the income impairment loss is recognised as an
expense
in the
of profit
loss and between
other comprehensive
income.
On disposal
of statement
an investment,
the or
difference
the net disposal
proceeds and the carrying
amount is charged or credited to statement of profit or loss.

(m) Impairment of assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangibles assets to determine whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss. An impairment loss is recognised for the amount by which the
carrying amount of the asset exceeds its recoverable amount which is the higher of an asset's
net selling price and value in use.
(l)

Related parties
Parties are considered to be related to the Company if they have the ability directly or
indirectly, to control the Company or exercise significant influence over the Company in
making financial and operating decisions, or where the Company is subject to common
significant influence. Related parties may be individual or other entities.

4.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
In the application of the Company’s accounting policies, which are described in notes 3, the
directors are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision
affects only that year, or in the period of the revision and future periods if the revision affects
both current and future periods.
Where applicable, the notes to the financial statements set out areas where management has
applied a higher degree of judgment that have a significant effect on the amounts recognised in
the financial statements, or estimations and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
4.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)
Key sources of estimation uncertainty
With regards to the nature of the Company's business there were no key assumptions
concerning the future, and other key sources of estimation uncertainty at the end of the
reporting year, that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Assessment of impairment in investment in subsidiary
The Company follows the guidance of IAS 36 on determining when an investment is other-thantemporarily impaired. This determination requires significant judgement. In making this
judgement, the Company evaluates, among other factors, the duration and extent to which the
fair value of an investment is less than its cost, and the financial health of and near-term
business outlook for the investee, including factors such as industry and sector performance,
changes in technology and operational and financing cash flows.

5.

INVESTMENT IN SUBSIDIARY

2022
USD
41,013

Unquoted investment at cost

2021
USD
41,013

Details of the investment in the subsidiary company are as follows:
Investee company
Texcare Middle East L.L.C.

Country of
incorporation

Number
of shares

Sharjah, U.A.E.

300

% holding

Cost
2022 & 2021
USD

100

41,013

The principal activity of Texcare Middle East L.L.C. is the manufacturing of textile and
garment wash chemicals, textile sizing chemicals and laundry and cleaning chemicals.
The directors have reviewed the financial position and financial performance of the subsidiary
and consider that there is no impairment as at reporting date.
6.

NON-CURRENT RECEIVABLE

2022
USD

Loan from Texcare Middle East L.L.C.

178,238

2021
USD
178,238

The loan to Texcare Middle East L.L.C. is unsecured, bears interest at the rate of 9% per
annum and is repayable after more than one year.
7.

ACCOUNTS RECEIVABLE

2022
USD

Interest receivable on loan to Texcare Middle East L.L.C.
Other receivable
Prepayments

148,978
20,000
2,865
171,843
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2021
USD
145,970
20,000
2,158
168,128

REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
8.

CASH AND CASH EQUIVALENTS

2022
USD

Cash at bank
9.

2021
USD

5,219

STATED CAPITAL

5,132

2022
USD

Issued and fully paid
At 01 April and 31 March

2021
USD

240,000

240,000

240,000 Ordinary shares of USD 1 each. All above shares are at par value.
Each ordinary share carries one vote and rights to dividends.
10. ACCOUNTS PAYABLE

2022
USD

Accruals

2021
USD

2,908

3,413

11. RISK MANAGEMENT
Capital risk management
The Company manages its capital to ensure that it will be able to continue as a going concern
while maximising the return to shareholder through the optimisation of the debt and equity
balance. The capital structure of the Company consists of stated capital and retained earnings.
The Company’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and liquidity risk.
(a)
(i)

Market risk
Foreign exchange risk
Foreign exchange risk is the risk that the value of financial instrument will fluctuate due to
changes in foreign exchange rates. The Company's financial assets and financial liabilities are
denominated in usd, therefore, it is not expose to any foreign exchange risk.
The currency profile of the Company's financial assets and liabilities at the end of the reporting
period is summarised as follows:
2022
Financial
Financial
assets
liabilities
USD
USD
United States Dollar (USD)

2021
Financial
assets
USD

Financial
liabilities
USD

352,435

2,908

349,340

3,413

352,435

2,908

349,340

3,413

Prepayments amounting to USD 2,865 (2021: USD 2,158) are excluded from financial assets.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
11. RISK MANAGEMENT (CONTINUED)
Capital risk management (continued)
(a)

Market risk (continued)

(ii)

Interest rate risk
The Company's exposure to interest rate risk is limited as its only interest bearing financial
instruments is the loan receivable from its subsidiary bearing fixed interest rate per annum
(note 6).
The Company is not exposed to interest rate risk as the loan receivable bears fixed interest rate.

(b)

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or a counterparty defaults
on its contractual obligations. Credit risk arises on cash held with bank, non-current receivable
and accounts receivable. The risk is minimal since the Company is banking with a reputable
financial institution and the receivables are with companies within the group.

(c)

Liquidity risk
Liquidity risk is the risk that the Company is unable to meet its payment obligations, associated
with its financial liabilities, when they fall due.
Ultimate responsibility for liquidity risk rests with the board of directors, who monitors the
Company's short, medium and long term funding and liquidity management requirements. The
Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring
forecasts and actual cash flows and matching the maturity profiles of financial assets and
financial liabilities.
Liquidity risk as at 31 March 2022
Due on
demand
USD
Liability
Accounts payable
2,908
Total liability
2,908

Due for
less than 1
year
USD

Due between
1 and 5
years
USD

Due for more
than 5 years
USD

-

-

-

Liquidity risk as at 31 March 2021
Due on
demand

Due for less Due between
than 1 year 1 and 5 years

USD
Liability
Accounts payable
Total liability
(d)

USD

3,413
3,413

USD
-

Due for more
than 5 years
USD

-

-

Fair value of financial assets and liabilities
The directors have reviewed the carrying values of the financial assets and liabilities held at the
end of the reporting period and is of the opinion that they approximate their fair values.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
12. TAXATION
The Company holds an Authorised Company Licence and is not resident in Mauritius for tax
purposes and therefore is exempt for income tax purposes.
13. EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the profit attributable to equity holder of the
Company by the number of ordinary shares in issue during the year.
14. RELATED PARTY TRANSACTIONS
During the year ended 31 March 2022, the following transactions were carried out with a
related entities:
Name
Texcare Middle East L.L.C

Type of
relationship

Nature of
transaction

2022
USD

Investee
Company

Loan
receivable

178,238

178,238

Interest
receivable

148,978

145,970

16,041

16,046

Interest
income for the
year is

2021
USD

The loan to Texcare Middle East L.L.C. is unsecured, bears interest at the rate of 9% per
annum and is repayable after more than one year.
Trident Trust Company
(Mauritius) Limited

Management Professional
fees accrued
Company
Professional
fees for the
year

1,807

2,313

4,788

4,898

15. ULTIMATE HOLDING COMPANY
The directors regard Refnol Resins and Chemicals Limited, a company incorporated in India as
the Company's immediate and ultimate holding company.
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REFNOL OVERSEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022
16. GOING CONCERN
The Company's management has made an assessment of the Company's ability to continue as a
going concern and is satisfied that the Company has the resources to continue in business for
the foreseeable future. Furthermore, the management is not aware of any material uncertainties
that may cast significant doubt upon the Company's ability to continue as a going concern.
Therefore, the financial statements continue to be prepared on the going concern basis.
17. COVID-19 PANDEMIC
The Coronavirus disease 2019 (“COVID-19”) outbreak has caused extensive disruptions to
businesses operation around the globe. On 11 March 2020, COVID-19 was labelled as
pandemic by the World Health Organisation. The directors are in the opinion that it is difficult
to predict the overall outcome and impact of COVID-19 on the financial statements of the
Company at this stage. If the financial markets and the overall economy are impacted for an
extended period, the carrying value of the investments and the Company’s investment results
may be materially adversely affected.
18. EVENTS AFTER THE REPORTING PERIOD
There have been no material events since the end of the reporting period which would require
disclosure or adjustment to the financial statements for the year ended 31 March 2022.
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